	TAKASO RESOURCES BERHAD



FIRST QUARTER ENDED 31 OCTOBER 2005




	Takaso Resources Berhad

(Company Number: 440503-K)
(Incorporated in Malaysia)
CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)

FOR THREE MONTHS PERIOD ENDED 31 OCTOBER 2005

	
	


	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current 

Financial Year

 Quarter

Ended

31.10.2005
	Preceding Financial Year Corresponding

Quarter

Ended

31.10.2004
	Current

Financial Year

 To date

Ended

 31.10.2005
	Preceding Financial Year Corresponding

Period Ended

31.10.2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	8,536
	7,584
	8,536
	7,584



	Operating expenses
	(8,362)
	  (7,536)
	(8,362)
	(7,536)

	Other operating income
	26
	10
	26
	10

	
	-------------
	-------------
	-------------
	-------------

	Operating profit
	200
	58


	200
	58

	Finance costs
	(227)
	(311)
	(227)
	  (311)

	
	-------------
	-------------
	-------------
	-------------

	Loss before tax
	(27)
	(253)


	(27)
	(253)

	Tax expense
	0
	(162)
	0
	(162)

	
	-------------
	-------------
	-------------
	-------------

	Loss after tax
	(27)
	(415)
	(27)
	(415)

	
	-------------
	-------------
	-------------
	-------------

	Net 1oss for the period attributable 
	
	
	
	

	 to shareholders of the Company
	(27)
	(415)
	(27)
	(415)



	
	=========
	=========
	=========
	=========

	
	
	
	
	

	
	
	
	
	

	Loss per share (sen)
	
	
	
	

	Basic (sen)
	(0.07)
	(1.00)
	(0.07)
	(1.00)

	(Based on weighted average 41,187,988 ordinary 

Shares)

shares)
	=====
	=====
	=====
	=====

	Fully Diluted

Fully diluted
	(0.06)
	(0.88)
	(0.06)
	(0.88)



	(Based on weighted average 47,251,980 ordinary 

Shares)


	=====
	=====
	=====
	=====

	
	
	
	
	


The Unaudited Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Statements for the financial year ended 31 July 2005
	Takaso Resources Berhad

(Company Number: 440503-K)
(Incorporated in Malaysia)
CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

AS AT 31 OCTOBER 2005


	
	As at End of 

Current Quarter

31.10.2005

(Unaudited)

RM’000
	As at Preceding

Financial Year End

31.07.2005

(Audited)

RM’000

	
	
RM’000
	
RM’000

	Property, plant and equipment
	27,327
	27,756

	Other investments
	15
	15

	Deferred expenditure 
	802
	768

	
	---------------
	---------------

	
	28,144
	28,539

	
	---------------
	---------------

	Current assets
	
	

	
Inventories
	14,423
	16,294

	
Trade Receivables 
	19,541
	18,014

	   Other receivables, deposit & prepayments
	                      1,535
	1,163

	   Fixed deposit
	                           10
	10

	 
Cash and bank balances
	398
	502

	
	---------------
	---------------

	
	35,907
	35,983

	
	---------------
	---------------

	Current liabilities
	
	

	
Trade Payables
	4,286
	4,486

	   Other Payables
	3,087
	3,433

	
Borrowings

	17852
	17,718

	
	---------------
	---------------

	
	25,225
	25,637

	
	---------------
	---------------

	Net current assets
	10,682
	10,346

	
	
	

	Non current and deferred liabilities
	
	

	Borrowings
	(391)
	   (415)

	
	
	

	Deferred Tax Liabilities
	(919)
	                          (919)

	
	---------------
	---------------

	Net Assets Employed
	37,516
	37,551

	
	==========
	==========

	Financed by:
	
	

	Capital and reserves
	
	

	
Share capital
	41,188
	41,188

	
Reserves
	(3,672)
	(3,637)

	
	---------------
	---------------

	
	37,516
	37,551

	
	==========
	==========

	
	
	

	
	
	

	Net Tangible Assets per share (RM)
	0.89
	0.89

	
	==========
	==========

	Based on number of shares net of treasury shares
	
	


The Unaudited Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Statements for the financial year ended 31 July 2005

	TAKASO RESOURCES BERHAD

(Company Number: 440503-K)
(Incorporated in Malaysia)
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THREE MONTHS PERIOD ENDED 31 OCTOBER 2005


	
	Share

Capital


	Non-

Distributable
Reserves
	Distributable

Reserves
	Reserved on consolidation
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 August 2005
	41,188
	1,544
	(7,180)
	1,999
	37,551

	
	
	
	
	
	

	Exercise of ESOS
	
	
	
	
	0

	
	
	
	
	
	

	Translation differences
	
	(8)
	
	
	(8)

	
	
	
	
	
	

	Reclassification
	
	
	1,999
	(1,999)
	0

	
	
	
	
	
	

	Net loss for the period
	
	
	(27)
	
	  (27)

	
	------------
	---------------
	---------------
	---------------
	--------------

	At 31 October 2005
	41,188
	1,536
	(5,208)
	0
	37,516

	
	=======
	==========
	==========
	==========
	=========

	
	
	
	
	
	

	
	
	
	
	
	

	At 1 August 2004
	41,188
	1,544
	(6,379)
	1,999
	38,352

	
	
	
	
	
	

	Exercise of ESOS
	
	
	
	
	0

	
	
	
	
	
	

	Translation differences
	
	
	
	
	0

	
	
	
	
	
	

	Net loss for the period
	
	
	(415)
	
	  (415)

	
	------------
	---------------
	---------------
	---------------
	--------------

	At 31 October 2004
	41,188
	1,544
	(6,794)
	1,999
	37,937

	
	 =======
	==========
	==========
	==========
	=========

	
	
	
	
	
	

	
	
	
	
	
	

	

	
	
	
	
	


The Unaudited Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the 

Annual Financial Statements for the financial year ended 31 July 2005
	TAKASO RESOURCES BERHAD

(Company Number: 440503-K)
(Incorporated in Malaysia)
CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

FOR 3 MONTHS PERIOD ENDED 31 OCTOBER 2005


	
	As at

31st October 2005

(Unaudited)

RM

‘000
	As at

31st July 2005

(Audited)

RM

‘ 000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Loss before tax
	(27)
	(1,037)

	Adjustments for :
	
	

	Depreciation 
	675
	2,952

	Amortisation 
	8
	113

	Property, plant and equipment written off
	0
	88

	Allowance for doubtful debts
	0
	56

	Interest expenses
	163
	767

	Gain on disposal of property, plant and equipment
	0
	(598)

	
	--------------------
	-------------------

	OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
	819
	2,341

	
	
	

	Changes in working capital :
	
	

	Inventories
	1,871
	(1,957)

	Trade & other receivables
	(1,899)
	(861)

	Trade & other payables
	(545)
	1,640

	
	---------------------
	-------------------

	Cash generated from operations
	246
	1,163

	
	
	

	Interest paid
	(163)
	(767)

	Tax paid
	0
	(801)

	
	----------------------
	-------------------

	NET CASH FROM / (USED IN) OPERATING ACTIVITIES
	83
	(405)

	
	----------------------
	-------------------

	
	
	

	
	As at

31st October 2005

(Unaudited)

RM

‘000
	As at

31st July 2005

(Audited)

RM

‘ 000

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Registration of trade mark
	(35)
	(163)

	Purchase of property, plant and equipment
	(262)
	(1,614)

	Proceeds from disposal of property, plant and equipment
	0
	1,183

	
	----------------------
	------------------

	NET CASH USED IN INVESTING ACTIVITIES
	(297)
	(594)

	
	----------------------
	-------------------

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	
	
	

	Net borrowings of bankers’ acceptance 
	390
	1,240

	Hire purchase loan obtained 
	105
	928

	Repayment to hire purchase payables
	(82)
	(612)

	
	-----------------------
	-------------------

	NET CASH FROM FINANCING ACTIVITIES
	413
	1,556

	
	-----------------------
	-------------------

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	199
	557

	EFFECT OF EXCHANGE DIFFERENCE
	0
	1

	CASH AND CASH EQUIVALENTS BROUGHT FORWARD
	(4,054)
	(4,612)

	
	-----------------------
	-------------------

	CASH AND CASH EQUIVALENTS CARRIED FORWARD
	(3,855)
	(4,054)

	
	================
	=============

	
	
	

	CASH AND CASH EQUIVALENTS COMPRISE :-
	
	

	Cash & bank balances
	398
	502

	Bank overdraft
	(4,253)
	(4,556)

	
	--------------------
	-------------------

	
	(3,855)
	(4,054)

	
	==============
	=============


The Unaudited Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Statements for the financial year ended 31 July 2005

PART A 

Explanatory Notes Pursuant to FRS 134 “ Interim Financial Reporting”

1.
Basis of Preparation


The interim financial report is un-audited and has been prepared in compliance with FRS 134 : “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the financial year ended 31 July 2005.


The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 July 2005.
2.
Annual Audited Report


The audited financial statement of the Company for the preceding financial year ended 31 July 2005 was not subject to any qualification.

3.
Comments on the Seasonality or Cyclically of Operations


There were no material seasonal or cyclical factors that have affected the financial performance of the Group.  However, the demand of the Group’s products is generally dependent on consumer demand of baby products and medical contraceptive condoms.

4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.


Save for the information disclosed in this interim financial report, there are no unusual items affecting assets, liabilities, equity, net income, or cash flows.

5.
Exceptional Items


There was no extraordinary item for the current quarter and the financial year to date.
6.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity 

     (a)
During the quarter under review, there was:-

(i) no buyback of shares;

(ii) no resale of treasury shares; and

(iii) no cancellation of treasury shares.

(b)
No new ordinary shares had been subscribed pursuant to the Employees' Share Option Scheme during the quarter under review. 

7.
Dividends Paid

No dividend is paid for the current quarter.

8.
Segment Revenue and Segment Result


The following is an analysis of the revenue and result of the Group by segment of its operating activities for the current quarter period ended 31 October 2005:-

	
	Investment Holding RM’000
	Manufacturing of condoms & Baby products RM’000 
	Trading & retailing in Baby Apparels, infant milk formula & toiletry 

RM’000
	Manufacturing and repairing of mould RM’000 
	Eliminations RM’000
	Consolidated

RM’000

	External sales
	0
	5,914
	2,616
	6
	0
	8,536

	Inter-segment sales 
	0
	1,802
	0
	201
	(2,003)
	-

	Total revenue 
	0
	7,716
	2,616
	207
	(2,003)
	8,536

	Segment result 
	(29)
	54
	(140)
	34
	54
	(27)

	
	
	
	
	
	
	


9.
Valuation of Property, Plant and Equipment

The valuation of land and buildings has been brought forward, without amendment from the previous annual report.

10.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the current quarter as at 28th December 2005, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 

11.
Changes in Contingent Liabilities or Contingent Assets since the Last Annual Balance Sheet Date                     
Since the last annual balance sheet, there were no material changes in contingent liabilities for the Group as at 28th December 2005, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 

The changes in contingent liabilities of the Company are as follows:



Company



As at
As at



31.10.2005
31.7.2005


RM'000

RM'000


Corporate guarantees issued to financial institutions for 

  credit facilities granted to a subsidiary company 
34,260
34,260

========
========

12.
Capital Commitments


The Group has no capital commitments as at 31 October 2005.

13.
Significant Related Party Transactions


Group



As at
As at



31.10.2005
31.10.2004


RM'000

RM'000

Sales by Takaso Rubber Products Sdn Bhd to :-

  Takaso Marketing Sdn Bhd
1,708,466
1,613,547

  Takaso Marketing (S) Pte Ltd
20,518
327,668

  Japlo Healthcare Sdn Bhd
73,119
  91,630

Sales by LSR Technology Sdn Bhd to :-

  Takaso Rubber Products Sdn Bhd




201,391
  25,334 

========
=========

PART B 

Explanatory Notes Pursuant to paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements

1.
Review of Performance.


For the current quarter under review, the Group’s revenue recorded at RM8.54 million and loss before tax at RM27,000 as compared to RM7.59 million and RM253,000 respectively for the corresponding quarter in the previous financial year. The increase in revenue for the current quarter by 12.5% is contributed by the continuous growth in export sales.  


The Group reported a net loss of RM27,000 for the current quarter against RM415,000 in the corresponding quarter in the preceding financial year, which represents a decrease in net loss by 93%. The improvement of the group profit margin is primarily due to the positive impact of the branding strategy adopted in the previous years. 

2.
Comments on Material Changes in the Loss Before Tax for the Quarter Reported as Compared with the Preceding Quarter

Group’s loss before tax for the current quarter amounting to RM27,000 which is significantly lower than that of the preceding quarter by 89%.  The improved performance is primarily due to the increase in revenue and reduction in operating cost. 

3.
Current Year Prospects

The Board of Directors is optimistic that the Group will be able to achieve satisfactory operating results for the financial year ending 31 July 2006. 

4.
Variances Between Actual Profit and Forecast Profit


Not applicable as the Company has not provided any profit forecast in any public document.

5.
Tax Expense


Tax charge / (credit) comprises of the following:

	
	As at 31.10.2005

	
	Current Quarter
	Year To-Date

	In respect of current period
	RM’000
	RM’000

	Location
	Local
	Foreign
	Local
	Foreign

	- Income Tax
	0
	0
	0
	0

	- Deferred taxation
	0
	0
	0
	

	- Tax expense on share of profit of associated companies
	
	
	
	

	
	
	
	
	

	In respect of prior year income tax


	0
	0
	0
	0

	Real property gain tax
	0
	0
	0


	0

	
	0
	0
	0
	0



There is no tax charge for the current quarter as the Group is in a tax loss position. 

6
Profits/ (Losses) on sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date. 


There was no disposal of unquoted investment and properties for the quarter under review. 

7.
Purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies

The Group and the Company did not purchase or dispose of any quoted securities for the current financial period to date.

8.
Status of Corporate Proposals 


There were no corporate proposals announced but not completed as at the date of this report.

9.
Borrowings and Debt Securities


Group’s borrowings and debt securities as at the end of the reporting period are as follows :-






As at 






31.10.2005



RM’000


      Current liabilities




- Bankers’ acceptance
13,264






- Bank overdraft
4,253





- Hire Purchase payables
335






------------






17,852





Non-current liabilities





- Hire Purchase payables
391






------------



Total Borrowings
18,243




========


The portion of borrowings which is repayable within one year is included in current liabilities. Whereas, the portion which is repayable after the next 12 months is included in long-term liabilities.

10.
Financial Instruments with Off Balance Sheet Risk


The Group does not have any financial instrument with off balance sheet risk.

11.
Material Litigation


There is no pending material litigation as at 28th December 2005.

12.
Dividend

There is no dividend being declared for the current quarter.

13.
Loss Per Share

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current 

Financial Year

 Quarter

Ended

31.10.2005
	Preceding Financial Year Corresponding

Quarter

Ended

31.10.2004
	Current

Financial Year

 To date

Ended

31.10.2005
	Preceding Financial Year Corresponding

Period Ended

31.10.2004

	
	
	
	
	

	Net loss for the period attributable 
	
	
	
	

	 to shareholders of the Company (RM’000)
	(27)
	(415)
	(27)
	(415)

	
	
	
	
	

	Based on weighted average number of 
	
	
	
	

	  ordinary shares (‘000):
	
	
	
	

	- For Basic loss per share
	(0.07)
	(1.00)
	(0.07)
	(1.00)

	  Adjustment for share options
	
	
	
	

	- For Diluted loss per share
	(0.06)
	(0.88)
	(0.06)
	(0.88)








